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Forecasts for GDP growth
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Unemployment rising in most major economies
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Unemployment and economic outlook in 
Latin America

Source: ILO, Trends Econometric Models and OTI, December 2008
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Unemployment slowly rising 
in Mexico, while GDP drops
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Airlines

8

The Rise and Fall of Oil

Source: IATA  - December 2008 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
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Government taxes/fees on $300 ticket* have 
nearly tripled

1972 1992 2008
Taxes = 7% 

($22)*
Taxes = 20% 

($60)*
Taxes = 13% 

($38)*

*Sample itinerary assumes one-stop domestic round trip 
with maximum passenger facility charge (PFC) per 
airport: $300 total price includes taxes and fees.

Airfare
Taxes
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2009 Airfare Forecast Update

Regional average 
net fare outlook

Oct 2008
[% change]

Jan 2009
[% change]

North America intra-regional 8 to 10 2 to 5

North America intercontinental 8 to 10 -1 to 4

Asia Pacific intra-regional 2 to 4 2 to 4

Asia Pacific intercontinental 7 to 9 5 to 8

Latin America intra-regional 8 to 10 5 to 7

Latin America intercontinental 8 to 10 6 to 9

Europe intra-region 3 to 5 2 to 4

Europe intercontinental 5 to 7 3 to 5

Source: Advito
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Recommend buyers scrutinize their bargaining position 
prior to committing to savings & cost avoidance targets

Watch market changes 
(e.g., schedule offerings and pricing)

Analyze travel spend and 
evaluate alternative costs control

Improve compliance to policy 
and preferred vendors

Explore guaranteed fares for incremental 
savings and cost avoidance

Evaluate realistic policy changes 
and strengthen demand management
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Hotels
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Source: Smith Travel Research
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Global hotel demand has fallen
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2009 Hotel Forecast

Source: Advito

Regional average hotel
rate outlook Oct 2008 Jan 2009

North America 0 to 3% -3 to 3%

Latin America 10 to 15% 5 to 14%

Europe 4 to 8% -1 to 4%

Middle East 15 to 25% 10 to 20%

APAC 10 to 20% 8 to 20%
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Despite pendulum shift, savings require broader 
approach than just negotiation of room rates

Know what you need and 
focus on total cost of stay

Review tier strategy, market coverage, 
bulk buy & dynamic rates

Be vigilant about dynamic pricing, 
last room availability & rate loading

Broaden solicitation list 
but consolidate final selection

Promote compliance, manage booking 
behavior, influence travel pattern
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Global
Effects
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“The global economy crisis 
is the top security threat”

National U.S. Intelligence Director Dennis Blair
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Events impacting your employees

Hurricane

Civil Unrest
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Where are your employees?

20

Outlook
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Source: Blue Chip Economic Indicators, January 2009
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The recovery will take time
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Q&A


