
Prepared Remarks of 
 

National Business Travel Association 
 

Before the: 
 

United States House of Representatives Judiciary  
Subcommittee on Commercial and Administrative Law 

 

Hearing on: 

H.R. 4175, the "End Discriminatory State Taxes for Automobile Renters 
Act of 2009" 

 
 

June 15, 2010 
 

 
 

 
 
 
 
 
 



Mr. Chairman, Ranking Member and Members of the Subcommittee, I am pleased to 
provide this testimony to you on H.R. 4175, the "End Discriminatory State Taxes for 
Automobile Renters Act of 2009" and submit the following testimony for the record.  The 
National Business Travel Association (NBTA) recognizes that an effective transportation 
system requires sufficient funding from taxes. However, NBTA strongly opposes taxes on 
the industry that are diverted to pay for other non-related items.   As this legislation would 
impose a permanent moratorium on discriminatory excise taxes on car rental customers by 
declaring these taxes an undue burden on interstate commerce, the NBTA strongly 
supports its enactment. 
 
About the National Business Travel Association 
 
NBTA is the world’s premier business travel and corporate meetings organization. NBTA 
and its regional affiliates – NBTA Australia / New Zealand, the Brazilian Business Travel 
Association (ABGEV), NBTA Canada, NBTA Europe, NBTA Mexico, and NBTA USA – serve a 
network of more than 17,000 business travel professionals around the globe with industry-
leading events, networking, education & professional development, research, news & 
information, and advocacy. NBTA members, numbering more than 5,000 in 30 nations, are 
corporate and government travel and meetings managers, as well as travel service 
providers. They collectively manage and direct more than US$340 billion of global business 
travel and meetings expenditures annually on behalf of more than 13 million business 
travelers within their organizations.  
 
NBTA supports H.R. 4175, the "End Discriminatory State Taxes for Automobile Renters Act 
of 2009" and submits the following testimony for the record. 
 
NBTA recognizes that an effective transportation system requires sufficient funding from 
taxes. NBTA believes taxes and fees on the industry should be: 

• Proportionate to the cost of the travel; 
• Applied consistently across the country; and  
• Re-invested to improve and maintain travel infrastructure and not diverted to 

non-travel spending. 
 
NBTA opposes taxes on the industry that are diverted to pay for other non-related items. 
Unfortunately, taxes on travelers are exploding across the country. The remarkable aspect 
of traveler taxes is the small group taxed and the wide variety of projects they finance that 
are in no way related to business or leisure travel. These taxes hurt not only the business 
traveler and their companies, but also the overall economy and especially the U.S. travel 
industry, which is just now seeing business travel begin to increase up to pre-stock crash 
levels.   
 
While many types of taxes are increasing, the most outrageous and least fair taxes are those 
being imposed on rental cars. Currently, there are at least 118 car rental excise taxes in 43 
states and the District of Columbia. 
 



Wary of increasing taxes on the general public , politicians have turned to enacting excise 
taxes on rental car customers. The premise being taxes on rental car customers is an easy 
way to raise funds without raising taxes on voters or local businesses. However, at closer 
inspection this view does not hold up.  
 
Just under half of all existing or proposed car rental taxes are earmarked to finance sports 
stadiums or convention centers. Despite the billions of dollars paid by rental car companies 
and customers in excess of normal sales taxes, these taxes do not represent a special 
benefit to rental car customers nor is there a direct connection between renting a car and 
using the public facilities or programs the taxes fund.  
 
As of 2004, car rentals at offices away from airports comprise the majority of the U.S. rental 
car market. The vast majority of customers at these locations are locals, not visitors.i  
 
This was confirmed again in a survey done by NBTA that a majority of NBTA members  rent 
most of their cars locally. 
 
In August, 2009,  The NBTA Foundation, the education and research foundation of NBTA, 
and Concur, the world's leading provider of on-demand employee spend management 
services, released the updated findings of a comprehensive study of car rental, hotel and 
meal taxes in the top 50 U.S. travel destination cities. The following tables show the Car 
Rental Taxes for the Top 50 Travel Destinations for “Airport Single Day Tax Rates and Tax 
Amount” and “Central City Single Day Tax Rates and Tax Amount” 



 
 



 
The business travel industry and the business community at large are increasingly 
concerned about the negative impact of taxes targeting travel-related services such as 
lodging, car rentals and restaurant bills. States, cities and counties across the United States 



facing budgetary constraints often turn to the customers of these services as sources of 
revenue to bolster general funds or pay for local projects unrelated to the services. The 
argument is generally that these services are mostly used by visitors, and it’s better to 
export the tax burden. However, we believe research and analysis prove a different 
conclusion. Unfortunately, taxes to an arena or an arts museum affect companies’ bottom 
lines. These taxes affect travel budgets and therefore make it more expensive to travel and 
difficult to develop business.  
 
NBTA supports H.R. 4175, the "End Discriminatory State Taxes for Automobile Renters Act 
of 2009" and encourages the subcommittee to report the bill out favorably. 
 
 
                                                           
i “Local Market Revenue Grows Past Airport.” Auto Rental News. Available at: 
http://www.fleetcentral.com/arn/t_inside.cfm?action=article_pick&storyID=822. Jan/Feb 
2006. 
 


